MIE: Explanation for the qualified opinion of the auditor recorded at the audited Financial Statement 2019

On 30 Mar 2020, Machines and Industrial Equipment Corporation explained the qualified opinion of the auditor recorded at the audited Financial Statement 2019 as follows:
Explanation for the qualified opinion of the auditor recorded at the audited Separate and Consolidated Financial Statement 2019:
On 20 Jan 2017, the Corporation received the Business Registration Certificate for Joint Stock Company and officially operated under the form of a Joint Stock Company. At the issue date of this auditing report, the settlement profiles for equilization of the Corporation had not been approved by the competence authorities
1. At the Financial Statement of 2019, the receivables at Mecanimex Company and Technoimport Company included some retained overdue liabilities existed before 30 Sep 2014 (Evaluating time of corporate value for equilization)
According to the Document No. 2230/ BCT – CNNG dated 20 Mar 2017 on applying for financial resolve at the official date of transforming into Joint Stock Company of the Corporation, the Ministry of Industry & Trade required the Corporation to reviewing, preparing the related documents and profiles, in which, there were the profiles for the doubtful receivables with the settlement profiles for equilization at the official date of transforming into Joint Stock Company as attachments to submit to the competence authorities for consideration, resolving when equilizing
At the recording, issuing time of Financial Statement 2019, the units were waiting for the approval on settlement profiles for equilization and resolving the related issues, in which, there were the above retained liabilities by the competence authorities. Currently, the competence authorities are still settling for equilization at the Corporation, therefore, the Corporation has not evaluated the loss from the investment into these two subsidiaries at the Separate Financial Statement 2019 and has not extracted for provision of these liabilities at the Consolidated Financial Statement 2019
2. The existences of Quang Trung Mechanical One Member Company Limited were the receivables – payables of General Importation & Exportation Enterprise (under Quang Trung Mechanical One Member Company Limited) existed before the corporate value was evaluated (On 30 Sep 2014)
General Importation & Exportation Enterprise, before, was directed by Mr. Nguyen Duy Xuyen – former Vice- General Manager of Quang Trung Mechanical One Member Company Limited cum Manager of the executive enterprise. Currently, Mr. Nguyen Duy Xuyen is still being on detention by the Police investigation agency of Hanoi for investigating the signs of intentionally violating the State regulations on economic management, causing the serious consequences
For the above existences, the Corporation had reported to the competence authorities and the Government before evaluating the corporate value for equilization. On 12 Jun 2015, the Ministry of Finance issued the Document No. 7818/ BCT – TCDN to the Government Office for consulting about resolving the existences when equilizing Machines and Industrial Equipment Corporation, in which, there was the mention “Ministry of Finance and Ministry of Industry & Trade to submit to the Prime Minister about the receivables and payables relating to the case, Quang Trung Mechanical One Member Company Limited is responsible for continuing the supervision and this will be handled following the conclusions from the investigation agency”. On 05 Aug 2015, the Government Office issued the Document No. 6136/ VPCP – DMDN, in which, there was the approval with the handling plan toward the receivables and payables at General Importation & Exportation Enterprise according to the recommendation from the Ministry of Finance at the above Document No. 7818/ BCT – TCDN
Currently, the People’s Procuracy of Hanoi had issued the indictment to prosecute Mr. Nguyen Duy Xuyen with the crime of fraudulent appropriation of assets and faking the stamp, documents of the office, required the Court to sentence, force the accused Nguyen Van Xuyen to indemnify to the civil plaintiffs in accordance with the Laws. At the recording date of the Consolidated Financial Statement 2019, due to has not had the final sentence from the Court so the Corporation has not evaluated the loss from the investment into this subsidiary at the Separate Financial Statement 2019 and has not extracted for the provision of these liabilities at the Consolidated Financial Statement 2019
